
In today’s constantly evolving environment, it is imperative that chief risk officers (CROs) stay on the cutting edge of a dynamic 
world. Each quarter, BRG’s financial services professionals deliver a short summary of issues on which we are working with our 
clients to share and provide insight to the broader CRO community. Our financial services group consistently engages in thoughtful 
conversations with medium, large, and global institutions. Recent topics have included those discussed below, and we would be 
happy to share ideas, materials, and thoughts if they are of interest to your organization. 
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INTELLIGENCE THAT WORKS

Climate Risk
Climate risk continues to be a focal area for the US administration—and financial institutions are working to 
understand how to identify, measure, and monitor their exposure to this emerging risk. The Risk Management 
Association recently introduced a Climate Risk Consortium, with nineteen leading banks forming the initial list 
of members, that will focus on physical and transition risks and look for opportunities that present themselves.1

Banks indeed are looking at ways to identify their exposure—both direct and indirect—to climate risk. However, 
US regulators still have provided no concrete guidance on how banks should consider this risk in their risk 
management frameworks. The Basel Committee on Bank Supervision (BCBS) published a consultative paper 
on its thoughts for how financial institutions should consider risk exposures.2 BRG professionals published a 
related piece outlining our perspective here. We believe that the BCBS paper provides a roadmap for what US 
banks will need to consider regarding climate-related financial risks going forward, but certainly does not draw 
a bright line under how those risks should be managed or mitigated. 

Digital Assets
Digital assets continue to be an area of immense growth and potential in the financial services landscape. We 
have spoken with several institutions who have outlined their intention to begin custodying digital assets for their 
clients, similar to services they offer in the fiat space. While this is an area of opportunity, financial institutions 
should consider several key aspects of risk. Generally, the technology and security apparatus for digital currencies 
can be significantly different than that of fiat currencies. Given the decentralized nature of digital assets, more 
structure is needed to ensure that the financial institution can custody the assets with safety and soundness. In 
addition, valuation of digital assets—non-stablecoin assets—is a particular challenge that institutions face when 
they offer full custody and administration services; providing clients appropriate accountings of their holdings 
will require real-time valuation models and the appropriate disclosure in client documents.

In light of these challenges, banks are beginning to consider the idea of providing their own stablecoins. In 
January, five FDIC-insured banks announced the launch of the USDF Consortium. This group looks to build a 
network of banks to facilitate the adoption of USDF, a bank-minted stablecoin. USDF will be minted exclusively 
by US banks and will be redeemable on a one-to-one basis for cash from a consortium member bank. As 
an alternative to nonbank-issued stablecoins, USDF takes into consideration consumer protection and other 
regulatory compliance requirements.3

Consumer Protection Compliance
Since the pandemic, the increased use of digital banking has resulted in more consumers who bank online. 
This environment involves heightened regulatory compliance priorities to protect consumer data and privacy, 
particularly when technology firms partner with financial institutions to deliver products and services. The Consumer 
Financial Protection Bureau (CFPB) recently added a new module to its Supervision and Examination Manual 
to assess the use of information technology as it relates to compliance with federal consumer financial laws.4

https://www.thinkbrg.com/insights/publications/global-regulators-climate-risk-supervision/


Financial Crime Risk
The Financial Crime Enforcement Network (FinCEN) issued a Notice of Proposed Rulemaking (NPRM) to 
implement beneficial ownership reporting requirements of the Corporate Transparency Act.5 The proposed 
rule focuses on legal entities, including shell companies, that may be used to conceal information indicative of 
corruption and other crimes. Firms should evaluate their Know Your Customer (KYC) processes to ensure that 
they are collecting information adequately and using the information to make sound risk decisions. 

FinCEN simultaneously announced an Advance NPRM regarding the US real estate market.6 The sector long 
has been identified as being exposed to heightened money laundering risk as purchases and sales—particularly 
those with all-cash transactions that do not involve loans from financial institutions—have been used to store 
and disguise criminal proceeds.

Stay tuned for further regulatory communications as the field of digital assets regulation develops. The US House 
of Representatives Committee on Financial Services held a hearing involving several executives of digital assets 
firms. This signaled continued interest in oversight and regulation. Testifying at the hearing, former Comptroller 
of the Currency Brian Brooks suggested that lawmakers “assess whether it makes more sense to continue to 
keep crypto activities largely out of the regulated financial system, or to bring them inside the system precisely 
so they can be supervised and operated with appropriate levels of risk management.”7
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Berkeley Research Group, LLC (BRG) is a global consulting firm that helps leading organizations 
advance in three key areas: disputes and investigations, corporate finance, and performance 
improvement and advisory. Headquartered in California with offices around the world, we are 
an integrated group of experts, industry leaders, academics, data scientists, and professionals 
working across borders and disciplines. We harness our collective expertise to deliver the inspired 
insights and practical strategies our clients need to stay ahead of what’s next. 
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Berkeley Research Group, LLC, including its subsidiaries, is not a CPA firm and does not provide audit, attest, or public accounting services. BRG is not a law 
firm and does not provide legal advice. BRG is an equal opportunity employer.

This publication is provided for informational purposes only. The opinions expressed herein are those of the individual authors, and do not represent the 
opinions of Berkeley Research Group, LLC or any of its other employees or affiliates. The information provided herein is not intended to and does not 

constitute legal, financial, investment, accounting, tax, or any other type of professional advice, and should not be relied on as such by any recipient. None of 
the information contained herein should be used as a substitute for consultation with competent advisors
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